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Abstract
Purpose: Considering the role of taxation in the administration of each country, this study
was conducted to study the effects of labor investment inefficiency on corporate tax
avoidance activities.
Method: The research methodology is a quantitative and ex-post. For doing statistical
analysis, the linear regression analysis was used by using the panel data method. Data
related to 124 companies listed on the Tehran Stock Exchange during the period 2009-
2020.
Results: The research results showed that inefficiency of investment in labor has positive
effects on tax avoidance and can play an important role in corporate tax decisions. Also,
there is a positive (negative) relationship between overinvesting (underinvesting) in labor
and tax avoidance. In addition, the evidence showed that when companies have limitation
in funding, there is no difference in the intensity of this positive relationship.
Conclusion: Increase in ambiguity, weaker control environment and reduction in expected
cash flows due to inefficiency of investment in the workforce provide opportunities and
context for the company's management to increase tax avoidance, thus, those involved in
the field of taxation should pay special attention to this issue.
Contribution: Rendering evidence about the effects of labor inefficiency investment on
tax avoidance considering the role of constraints in financing can be introduced as
knowledge Enrichment in this study.
Keywords: Labor, Employment, Over-Investment in Labor, Under-Investment in Labor,
Effective Tax Rate.
Research Article

Cite this article: Rezaei, Taghizadeh, Sadeghzadeh Maharlui & Zeraatgari, The Effects of Labor Investment
Inefficiency on Corporate Tax Avoidance Activities, Journal of Financial Accounting Knowledge, Vol.8, NO.4,
Winter 2022, 109-133

DOI: 10.30479/jfak.2021.15873.2888

Received on 11 July, 2021  Accepted on 26 October, 2021

© The Author(s).
Publisher: Imam Khomeini International University

*Corresponding Author: Reza Taghizadeh (rezataghizadeh@yazd.ac.ir)



\
N\

YEVE PYe8 s LLs dt‘j/,’«‘;‘}”) \

9 YEVEEYIN: S s sl LS

LS o Sl bt sbewled y 45 590 39 &I alo g (31,66 ,UT
wlos Lo
rezaac.1990@acc.ush.ac.ir. ol ;| lasly liea s 5 plias sy (s lula 05 5 Lokl
‘ub’ b (%5
(J s 0ty )0l 330 330 o&ils g5l 5 e coladl ouSitils (Il 5 o laslas 05 8 5lsland
rezataghizadeh@yazd.ac.ir

Aol 03l G3lo dume
sadeghzadeh.mohammad@gmail.com .o 1 ol es Sl et o&usls cg b 65 3 HLokeud

5,15 el

ramin@acc.ush.ac.ir .l ) olasly lwa s 5 oliae o &sls (o lale o5 5 5Lskl
o S sl G wlcws 4 S Gun b iag s cnl w0528 2 bl s OUL 1 4 am 5 L iBad
el iz ls LS e SUL sl sl L 68 s o8 ab w SLBL LT ey
Jos a5 5l bl sl il plnl sl ol eolgsm s @5 g 5l o cnl Greo t99)
Mol ool o 53 sdiad 50y CS 2 VYY & by e slaasls 15 oS5 slaesls 25 & s 5o S
A eslal AWWAAAYAN Sl o3k s ol g
Sl cate SUT G LS (5,0 o ol ale @B a8 ol plas s el s sl
S ale (@) i o o d A8 el S o WL Glaaeds 53 goge (28 K5 o0 5 ol SUL
oS o o8 Gl ab olas aalss onl nossl )l 22y (L)t dlaly UL Clanl 5 58 (555 5o
5 m s sl e abaly ) @l s dimen b el 55 Cussdon s
il LIS 51 25U s pe 5B sapl i LS 5 Shn S Lo gl il 511 oS A
XS o @l SUL Glual (21531 (o pan 55 S0 Gy e Sl 1) e 5 Co b OB 658 Lo IS
Sl s glops 4z 55 7 oo 50 ool 4 Rl OUL o5 G a5
L oWl Gl 5 a0 00 @S abe e 2L BT (o pas s aalsi 1 ol 5 e 323815850
55 e sz ol B olsea b I arl s Cassame 28 35 i
BN B ST T 6)‘-341\-4;“;5 O S 50 Il i Jzal LIS 5,5 158 BB 519
Sl

Ty Jlo

SHL claal sbedls 58 o5 5o S al e Gl,SL T &)l s el ooy Galo woly o lolaal®
WY A gl MY Gl o eles A ey e dlie (Jb ol uils e asldlad a8 s
AERZVARIIV PR TP SRVAVA BRI ARG ISRy

s e 52 © (03] i plul M oSl 1,20



W s 1 Sl Clinl el 5,8 gaps ) o S aslo s ST b

donio —

53 8l 8L &S axs o Vol slasl 5 ol s may s 5 5
o) A 05 e Lol A5 sbau e o ar s BB nl) el beS e K 0
aalgx bes,s Iy ol b sldas Glacdlas 5550 53 15k 03 28 2 Cala
- S S 5 2L gly s (Y ¥ oL 5 T Kl ooV Ll s Se) s
Dol 5 S cilas wooUs o Sanle slaay ;a8 cad J S 5 sls1 3 Ll 2 sucsS
ol i (T F Ghar 5 Kl YooV 5 Ssi) 5,8 e oo L Ol
Sz tcwl sad S e SUWL Gl s o) i 5 58 s 50 84l e PULE
a5l e SO olsea b 5 o5 olaea b OB o8 galasl cuenl Lo 4
S8 K L s LS (YN L 5 K e e a3 i 0 oS
g 5 el I8 GL e S @\4-4 iy gies S Sl s Uls Ol
L 55 <y a1 ol (ol Wl e 05 e e Dl CS 2 6l LS o 2
Sl e 5 omlsd b il 5 pllelew gle s Sledbl 3 Jlasl 51 oliabl o5 oLles
Olyea) bssss a5l aa Ssba S 0 o 5 55 ol e a5 b cos
SLolol @l e shile olsisar shanl sba 8 |z sl g sy (ale o ciisel
(0887 T i) s e a8 5 5 50 0S8 S 2,

Soslogm & a8 (55,5 55 @I ale LB (K55 4k Syl el
253 Sl aelsl gl 8,8 Gl A5 e g adse nl 45 as dal s aig e 5l S
S A p &S el ol el nl W5 (VAR (55 08 VAN (s 5 Ty e8) sl 158 4
Gb 3 Il el 85 s e s S0 sles B Sl b 3 Ll S
G sl Jole sals 5 S s s LI (g gL Jlaal S1alw b
Sl ) 35 sla 5 b sl el 4506 gl oS sl S s ST, g
CS,n ga0 oo s b gl B ol o3 580 gl anels (WL 5 55w 0 ates
el Sl il 5l i) Il e B sla g, 51 S 48 casls aisl s

ol Clﬂw il 4 e 5 58 0 oIS Al e S LS WS el Gl s
ol U8 (s 50 ol LTV o8 50, 50) 55 e S e UL
S LS e das 5o (YT b 5 Kl canl SMb] Doy 5 coplas als
NSz b Sl 5L Cansy b i oo 25 1 LS (658 03 S84l e =Bt
el Gl b s las Lol s sl 4 mite f 50 cn) 45 K58 0 amlpe Saules
D o 03 a3 e oISl 4y by e S b e plsea s aal s
selelsbnl celbings pl aSopn o8 a5 oLl 5 ols,l 3 50 LB 4 e wl5

IFY-Yeq NF. . ULAMA) c\“\u.JL.J 3 (\‘)o)lou.z -A 093 ‘L&J':Jb9): Ao ‘L_glL" d)IAJLp L)WI'} A.;QLC dollad



&5l g ohylhe o0l §olo wdly L&« olsy VY

5 Wb alsgme noaeb Glp oY aie) N5 o0 oD se cnl 2580 S J S pe
So > a5l S I8 ale a8 w2l A1 S s Cy pae TSl ks, oo p
ol oSan s oIl e 5 eS8 ol o S L 5 b ) LS
b lg e 355 cnl &5 058 5B (p 0 ang 5l S plasad | QLS8 s 5l i 215
OSar 5 Ka) 5,1 Sl S e gas sl s asl ke Slles LU
Cal Sen QU 231 5 plasadd o Al alslbw 5 Sy, el oloea (YN
Sl b aS wal b ol e sl 1 oSl 5 aS ssame |, eS8 lles 5515 5m
3525 D0 53 Fase ol S s ) B ol 2 pulBl cer UL Ol
G 53 Gl 2L ols w80 2y dalys s Jl el L Cyspioms
o) sy olsiea ams e ol b cou |y B S 5 ool ol oS e Ul s
Srotel y el ecl d;)\s saslsl &,u8 a8 sl (YY) o,\SKes VJS Leol
VG o aS 0l s 5 (YN F) Mooy 5 ook e n0s 8l 058 e UL &l e
Sl see Lk, 5l VL s 4z S ol las bl 4 ) bl ol e i 2L
S G 0o S8 ale e WL &S Ll ) o 5 ek A A e gt 050 o0 S
Gl 508 o T sl Jlam! ity cansa il 531 5 o) oe ool sl s, oo 5
3 ol LU 48 i 5 a el el 5,8 r G 0 L WL &l e
Cadsdoma 35z i) pors ) el BES 8 UL Ol olime 53 e hole S o5
salyd Jo ol bt L5 sy il cou | pade ol @i Wlge Jb el
S ol o) ol Gty ol a5 ol spame 0lal 53 Logan cal 53 gz se 02
S35 3 SNl G o Bl an o s el Al 4 25 05051 b
oo > ol Jl el oo Cosgame i 3 5 e L eS s gUL Olal 5 S
Bl oy ole ble sl
il 3550 55 ety sl o) a8 o (KaS 552 50 Slgsl 4y i a5l andllas
02 Sl Sliml 5,50 5o adsl slaiasn Wse plsea tams e 2 S ) SUL
S o TV O a5 0 08) el L1 o 1S Al e 50 45 3 S s
S eslizad 5 S 58 e 4SS0 ol ke e 8 §adpn ol sdn Sllllas oS
5 " aEe) wles 8 Skl SUL Olianl 51 6,8 ol saiS e Jols bl
b 2DBU e e dlaly 3550 53 658 o2 anlsd e ol e an (VN T ol Ses
S ams e ol i ol pl s e SV Olal s Wb Ol 5 L8 650 50 S8
g2 onl ol GUL Ol satiS et Jalse 51 (SG O (650 3 ol ke 21,0

0 s amog 5o OUL i &S el Hla, e ;s'-'~\J"““~ Sl 3l ol ) s Cem o) )

IFY-Yeq NF. . ULAMA) c\“\u.JL.J 3 (\‘)o)lou.z -A 093 ‘L&J':Jb9): Ao ‘L_glL" d)IAJLp L)WI'} A.;QLC dollad



WS i Sl Clinl el 5,8 gaps ) o S aslo s ST b

e O N U G s Jmal Con iz 5 Sl sl ax s LB ) ]l
03 Cedgdone b (0 g )Y (Gl .,\.a:\}..: (P D (0 P g )3.::;56;\.43\ Colea
o) S e L1 SW Gl 5 5 (g5 0 18l w LG ( bl s Jb WL
W gad Ol gt a) oad rb;.}\ iy dalas ol ) s &S o)l Coenl Sy ol 3 g 5250
CL.,A u,:.:\; BL QAYL Cod gda @‘JJ\ LSLhJﬁ “SW‘ °°‘° U\"‘""‘ (\\ﬂq‘; ‘@Lé) ERCEE S
2 I8l GG e LUl s Jele )l SBT calia ) sl oasls 5 Su
S meadi aa) 53 il sbaey § s SLle K8 plyie SUL Ol 5 S 65
Y

Sleal O 8 50 6)‘-35@.\»,# @.‘)\5 A )3 F 9250 ¢ ‘L""J‘ Sl dlie aelsl s
Ol 3l il gr des 2853 Sz s ead ol JU ol s Cazsame 5 UL
(o 035 g0 Ol (asdlan 35 50 & 503 5 a3 o505l 30, b ne) oy CJ‘L’ 5 sl
wdd e Slasl 5 baes 3 o sel @l 4 am i b oLl s s ke b b psesl s
and 9 3 ot 15,88 o —Y

3 UL Gl 5 (555 Jzt) LSS o Al aes oy 5 ol a5
aner s (VAR ) Ll 5 0T 5 (VAPY) VT oS g, ahsty &5 S0 SIS 5 o ki
S a8 e ke I LS8 L Jlral (YN LSk 5 55ks) aS oo ealanal s sals
e wp b ol s » ol Jeame ol6 el &S dias ¢zl slsSal, CYIREE
a5 B Sl 51O o 2bl 5 ose e &S 1S b e S sl ol
5 M) aes slasl 5 mlio o g sbane IS 5 LS 2 ey 3l (2550 5o e s
m ety ES 5 Jol Gan oS wlesls olas SlWlas pl wculg 5o (Yo7 MTb-cal
bu;s,.:&,a,,.&A\.@\@}&j@sg,\g;;\wcﬁwM;Lgéw\;,ﬂd;u
a5l el ol S o il e 5 5 g5 8 Jol LIS lagagss g m S itls 4 25k
sl banlie jo aal e 5 o0 cbau p &S o U S| a el oo 5 sloss
S e ool walys ) A s plasaal wobe S8 gy 8 bl | L e ol slaay p
olade 08AY) Pt el L (YVF s 5 Kl) as walss Il s
sl e Ol & Q;JLKQ\.AJM Slles &8 Sy b1, 3L e bl bl oS e
sbes o W&:- R JCPU QPRI K GOt gl wgolasl 555, smeyss b o .).;Jg\;

IFY-Yeq NF. . ULAMA) c\“\u.JL.J 3 (\‘)o)lou.z -A 093 ‘L&J':Jb9): Ao ‘L_glL" d)IAJLp L)WI'} A.;QLC dollad



&5l g odhylhe o0l golo wdly &« olsy /Y

53 Sl o ol & it s s 4 5 sl assls (g o Shas il
Sl sl 5l ol mle Aol 5 xs UL Olaal 858 28 s O e
‘5qu)4.>ASW\JM“’:-A}J«Q\\.“USJ«N‘J\MLJ&ASLW\JJMHJ&.A}‘JJJ Jols &S 558
SUL Gl (Jol 55 ks s sl Olial Jols (S ol sl a5
il ) sm e S s lesliad L b sl ol e S 0 oS ol o gt
Whl8as 5 Earlsn) cad S5l el UL s S s S ol Ul
\ray

L JUK s 51, 50 0 I8l oL &S ol ol slizel 2y cal o
Glodrage 5 SO 5 mle 4y A 5 S ol s dind 4 e e
3y 5 sk BES,E s GUl Olial (13 el sps ol & spie Vb
WJol s a dal s #5000 ol ol SRl cel LS e 5 Jb UML 53 Cad g doue
b 3l bl S,wL il aS sms s ol et Gl ias Sl Lo
Mo 5 Jan) ams e Ll | Jlsal GO GG eSS b JL sl sl S L)
ST U sty S 5 ol oSan LSt (Yo oA gl 5 S oY o F
w25 Jlsal maw ool en O gllaal Gl b s s b aS Sanls odSes
WLSaa 5 TS NAAF NG o 5 5l NAVE T KISl 5 ) AS a4 |
ol 2 L Wl e DB 6o, 0 oAl LU (ol wSa (Y- Y
Dl G oIS 4l e 5 s o SOl U syl e e b5k 4 e
AU oo SUL Gl 6, b eS,e bl ean sai sbola 5 Slaabll mla
polae SLb) 5wl (Y VY T padis 5 55 VY o 5 Mol SYL) a1 3
BBTL Jb s llae sl s 26 & Xl sy oBamsill 5 o pde o
ool 35 s el S L 25, 5 osllae a5l S s o] daly oS 25l e
X e P 0l e 5 Wl N AAF i) Wb e S 55 Sleilags s pelie 4 g s
bes,s sl Y 05l 5 oo p sl 51l g e ol gy el (Y e o8 s s
5 o) asl ansly g sl UL Clusl 51 b epmy bis ogas o
AV o, s

3l Gt o SShol 5| 26 Sy 45 05 4y a3l ke ol 2
-G«w\‘dwﬁ o e Gl 5 G s Sas il s ¢l B s 2B 0 el
Dosle Ay it i 505 S il UL izl oz b 31 e L dlab oy
Sl S, ol e by WS L YL i b b o Kl ans e szalS 1, bl ol
2 Gl Bl w4 by 6L°Y'M dox ) I8 ale w3550 o LIS gsfgp-wa-’

IFY-Yeq NF. . ULAMA) c\“\u.JL.J 3 (\‘)o)lou.z -A 093 ‘L&J':Jb9): Ao ‘L_glL" d)IAJLp L)WI'} A.;QLC dollad



NS i e Clinl el 1,8 2oy ) o S aslo s ST b

Sila) ams o (2al8 551y Sl S, 5 s e Jls Shas 550 4 amte (L 55
o (K Cans i oS Sy atngy Jizal i 51 Gl (Y S
ol 51 oYL C}ﬁw 53 a8 sl eS8 olae gl b Gl 5 e S sl s
Sl wilos g anlse b ol ou S plbam o b 5 n &S eS8 Gl e psa  SUL
B 5 LB s S8hol b S s .ol el 4 05l S Lms 055 s
S a8 0 KaS e iy ol 4 Y| il anlge 58 05,5 50 I8
S plited Gl a5 et mlie g 5 &S asd e 0l ) eS s ol pae 4
23 S8l L &S 505 ssmy Jlesl cl (VAVE (KIS 5 i) a8 ol
Lo DLl LSt 5 g pe il aldbos 35, e a5 5 O &L L L 65 50
S5 20 b oL 5 s ¢ sel s s LT (5lup gy oS s SYsb O gl
5 s sl 2l slaols,l 3 sl o550 5 s Ciob Ja 5 el Sas LIS
St p oS5 mte b b il a5m aal 550 Glaty )51l sl
35 oIl s LG &gl s siie SLa ezl 8 g WL Gl gl 1,
SISl e e b e ool LIl 51 015 e Y sb b3 e sl S 50
sbaye ol a8 S cy e Sl 2S e Stles LB ssp sl 55 o
ol Sas ) e | S sl €8 8 K 1 st s s Kl 5 o Sanls
o2 oo 1y 0 Sl (Sl wl e Ll 4 e e b aal wals Ll
S I GOSN I, RS AN ) BTSN - B [ el Lol u\.f.usw\,
48 S oy 580 il g slassl Glislegss Ju oel 4 o5 LbeS e ol pe
2 UL Gl Sl & o) s 53 05m S25l 51 s
o S | sl wily IS ol sSee N1 ks Ll s s UL Ol
i) Slacadls ol 5500 o8 a2 ol phe &S sy o 55 & s 5 035 1S sl
ol 5 it 535 ) s ATV e 5 i) w8 el sl ls | UL
Sl L ) S 50,1 5 55 o0l e LU b 5l s ] Sl
Wl sgie $oaeb el Az 53 5 a8 5 0, SIS L1, ol J a8 Gl 5 35
S is 3 (oo celie s (B55e) e 35S iga oo sl ol 1) SUL
Sl 5 s J S lacins & e e Sn il b S5 Sl slasensS
L olsale sl (S s i S 53 iz b 358 Sl Ol Sl
AT TN 5 les) asl Slpas e e UL Gl g slacalls o)l

IFY-Yeq NF. . ULAMA) c\“\u.JL.J 3 (\‘)o)lou.z -A 093 ‘L&J':Jb9): Ao ‘L_glL" d)IAJLp L)WI'} A.;QLC dollad



85l g o9lhe 0ol Bolo wdly &« ols, NV

s o e 5o 5 (60 50 IRy vy =Bt &S cis OF e el 2l
S el 3 1y gL Ol o3

D o o5 o8l e QLG el Wil 5,5 g Sl o 5 P e
) Sam LIS Al S 12 05 0S8 K Gl Al e Gabaege 4 2 K5
,\3}.5&\.&&54.&@\&\}\)6;\!\4@.J'.a:(,\s)bc,sfio\j.,\.aLM.LSA)aL;ﬁSC)\.cNL\
Ul 155 e 5 o L sl o, a8 el o el el s YV F ol 5 KLs)
S s ol 5 ste 505 S 0l 5,0 Ky Jl S, 50 S5 53 1 e e 508 s
ol Slslens Jl el atsn Gl 31 a8 s | o bk 5 i slpl > o
slazel 51y oms & 550 Sl ab w5 Sldes JU el Gl oS s oS 5,0
‘r\%” 5 X5l VAP ‘r‘;,,.wl.xw 5 am‘ NAAY (Ggdome 5 5 5l) aal aals ¢ ra
ool Yol 1S 655 55 @Sal e LG (Y- F T, Ll 834
Pl b5l 3 b 5l g UL dais Gl 531 55000 515 208 e s Slles i
.w\éjjyéb@bérﬁbmcéjé\jusgb

Ml G 65,0 Sosep o Aaly Lol iass Gy a5 il bl o
o s o\ (S oba s v ol Jbe b by Jals J xS b 5 LS 2
ORI P X I WUV PR R I C PSSP B0 R I\ I DX N
2 Selg oo 5 oS e ) Jo s J S b 5 (S 0 oSl o508 215 e s
NEO PN = SO P U VI WP URRSIE O ECK S P
L a5 oo p O (g9 ,5 53 I8 wle e LU 51 ol sl 5,50 i gl >
) sles JSa Sl WL Ol (Bl o pas s S5 8 Sy e
bl cnl rams e gl |y UL Claal 5 58 o8 o o bl )l Sl & 50
Db e 25 Sose ke tasn Sl 4s

olaal gl cute 6T gl 8 S 00 Sl LG 2055 Sl ans 3
Ll S s sUL

LS e UL Glaal 55 s ohBL o dal, Solez sl ) IS
AWM Lol oo o 00 o b slagl o slas; cle ol aas us o a3 Ssm )
G 5 b aleas IS s 5n Jl mlie el s bplle s bS5l sl
Sl Sl 53 7 Sl s se ol 5 S0 S s Jl cuel dls Lol

IFY-Yeq NF. . ULAMA) c\“\u.JL.J 3 (\‘)o)lo.&‘} -A 093 ‘L&J':Jb9): Ao ‘ulln d)IAJLp L)“Jl'} A.;QLC dollad



WS i e Clisl el 5,8 2oy ) o S aslo s ST bl

SBussdme LS o a8 Sl (IS w84 (VYAF L olo) 5 sogs) ol s s
ozen 2l & e (IS8 53 0B gl Bis Cgr 4 ames axle Jb el
5 (YY) oL 5 ™ s, 000l S iy bl &gl ol giea JujfdA SWb ol
oS 5 Kil5 oBus 51 Ks Bb 51 aS e calas sl ol SV T 5 n
ol S s Jl el 5 YL Cuspime Slols 45 LS 2 ol e (YY)
o Ol A S, G £ L plasaal ae) o Slang s Sbmea LU
W ot Seas Sad il el Jlo nali 5o YU Cussame 52y 4S5 S ol b
e2lp S e 5o Wb Olaal (3l gl 5N aie) o o 4 5 258 o0 Jlinil e 5o
B by Gt Il e s Sy game oS cetls [l ol e i olad ol 53580
£33 42 b el pl e e I B, S e SWL Claal 5 ) g5 5 50 S84l e
Dydg e 25 Do & SRR

L e LT cas Jl wﬁ\o 03 Cadgde o2y D90 S iR 95 o3 And S
Ll Fsd beS e sWL Olual gle 5 5 (658 5o 8l

by — Y

S sl a8 3l a5 el lsla i Jsa o el o Lol ias s canls
b a3 o ool as @ly 50l 350 Kos e 03l ) i S B Comls
oz 283 811 o1 b oS sse b5 a0l oS cr canlss yan oLl
6)31@;- d\j u"“‘hﬁf U"\ B w‘ Lsaj)\sdu’w“hﬁj ef} B RV L\:J 4 uu.hﬁj U"‘
Db o solazal gl s L) 50 b 9 Woals

B yuiio

oo el eslana] Hlae ol g5l Jds Same 58 65 8 50 LSJ‘-K‘H\AJM =S
S (V)TN V) ld 5 S 5,805, 51 48 35 0T 83l cam (253 )
(Yo V) edd 5 Sy 5 o5 Lol dolas imss asl o (YN 750l iy
slos 18 &84 dolas o) ) 0 5 o o3l Lalls r\m\ Sl 5 e CL., s 8l
XY b 5 Sla) cl sas solinal plasen) are b2y 51 Sl s
dolas sl (Yo Y L 5 ™ IS Y Y s Y e Y NS el 5 iy
Wl 5 oo 4
Net-Hiringi = o + PiSales_Growth;; + B.Sales_Growthi.1 + BsROAi: + BsAROA;; +
BsAROA, 1.1 + BsReturn;: + B7Sizei .1 + PeQuickit1 + BoAQuickit + P1oAQuicki 1 + Prileviy

1+ Y o_, 8kLoss_Bini1¥ + Industry Dummies + &i¢
(V) doles

IFY-Yeq NF. . ULAMA) c\“\u.JL.J 3 (\‘)o)lou.z -A 093 ‘L&J':Jb9): Ao ‘L_glL" d)IAJLp L)WI'} A.;QLC dollad



85 g o9)lhe 00l B3lo wdly L& ¢ ooy /A

Bl S cl eS8 S D plasel samsles Net-Hiring Vi alslas s
S QLS slw 5o e dons @b 3l e ol S e LSl | L g8 50
Jolz dolae cpl sl 5550 LI 50 50 Il 550 Gl Do Al
- 2ls US a3k (Sales_Growth) (s 5 o, Jels S o (ol sla S5 5l glas same
oAl G (QUICK) T s (Size) =S 3151 (Retum) 2lg £YL 0354 (ROA) L
Industry ) caio ‘_ﬁ@u x5 (LOSs_Bin) ol ol e el (Lev) JL
el el Y i 5o bz o) 51K (oS e 31ul s 5o el (DummMies

lae a4 el Sl 5 5e (Al plasind sansglas \ sl saz 25, s
Il 5 o a5 0S8 Sl I slas same dewsa &1, K (6 5 5o o84l
=8l 90 sl e 5l Ls3 5 (Al LAl plasuad 51 Gl il S S
oSan 5 Kl 5l w4 Giasn ol o el 2 s e S Sl g8 sl
286 Lol asls olsea (Ab_Net_Hiring)) gols e (als olasaal 51 (Y1 F)
plasal Gl =l S, byl jesle ) s e esliad L (650 50 8l
NGV [PV S N U | B

ol 48 S50 S tass 5ol GWL Clinl 55 ey cpl araly i
Sl cals, o) Claal Gimie 6l ol olssa SUWL G5 75 5 UL Clas
(VA9A) T2 bt 5 oS 5 (VAAT) ™ e i 51 o 4 G283 ol o e ot el
a3zl waizne (VAAY) 7 (6 ro 5 by o8 el o anlona ¥ dslan b 51 UL 350 53
s osie GUL bl JUl pas s el S 2 e 5o OUL Jgaie 55w 5l
RCIU SV EOR VPPN

TAX EXPENSE
= (Y doles)
OPERATING INCOME

ol sbaaslslial el SUL e 55 samspli TA wolas oyl s oS
OPERATING INCOME , ¢S 2 o3l oWl aysn samsplas TAX EXPENSE
Ao GWL S50 75 0l ar Sl Sha oY Ll 0S8 gllas g saiaag i
Kles S el g i SUWL bES o 5oy 8 OUL cals 5l Ol sl
e 3 Cudsdma iy s Gb k Ax g b ol Alie o il iy ke 53 0
shls L;\.busjwj«m L;\J.g NG PV wjfjlz): am&.MﬂﬂG\ﬁqhgﬁﬁ 6‘\.4
T S5l s 03l KZ b el s usgime Lot 51 Il el 53 oy
Casgazma b S e laslae 65, (VAAV) T LG5 5 S adllas Loy L (Y- 4 9)
23S S slalia ) LbeS e olie of olal oS s S &) el (Jb el s
L ebeS 2 el ool elal 5 (VAR wslislam 5 51,e) 0ls Cuspime Jb s

IFY-Yeq NF. . ULAMA) c\“\u.JL.J 3 (\‘)o)lou.z -A 093 ‘L&J':Jb9): Ao ‘L_glL" d)IAJLp L)WI'} A.;QLC dollad



NS b Sl Clinl el 5 gops ) oS ale s 5L bl

b 3 Cadpdme p ok shls wial pasle sl 5l Jols ke n e Gl &
Yo ®) o 5 Tl ey 3B KZ jasls 5l gl s Hgd o 2ol S
il 25 A
KZ = -1.002*CFO + 0.383*Q-tobin + 3.139*Lev — 39.368*Div — 1.315*C (¥) als\xs
b 00035l CFO (Il el 55 s s Shital siimslis KZ calslan oyl s o
(oA Caad 0 LS LBV ¢y 55 505 G sy Lizs Q-tObIN (ldas 5l ol 0 4
KZ Lasle bl il 08 (6052 50 0amaylii C 5 (131 s plgw 3 e sins Lz Div
S A8 amy okile 5 e g (0 oL 2 bl s K &S G S e YL
a3 3 KZ o VG s 58555 ol cas 5 Q-tODIN lols Sos (ggm 3l 5 i
b olal ol s bl Ll o sl an 55 bl [ JU el S Cadpme iy
1 352 VG pas e Sl dols (al o 5l saliad B8l sl sl 58 5 G el 558
530 oy KZ Laals 5IOYAY) Llos 5 oones sy b alie dlie ol 5o ool 1l
m o ooliad ol ) eolaml Ll o uled s 28 4 (VFAA) eali)las 5 Slg iy
1358
KZir = 17.330 — 37.486C — 15.216Div + 3.394Lev — 1.402Q-tobin(f) aslxs
2l b ine il 5 ond e b el 3 Cyssiome 5 cnd Sole KZiR o] 5o oS
el alslas 5o 1y gadly iolie ol &S ol o 5 ol & e la ol 5 eslial oy, . 3
2 (o) S) cn 3 S 58 5 olie 035 o Lot n aelone KZ e w03 805,15 KZ
b b ol cassame ls S 2 ol ) dade les (3T o) 5 S
F e S piie sl 15, 5l ams e les Y i oS sbplen rags 55 s S e
4 S5 43N s el e 5l s sime Ll S8, s g (23] 50)
(WYAV) ey 5 Saage 5 (VYD) Sl ol sl 5 o o ias s o e il

KZ asle 5 aslinad U Jl el 55 ssame S 2 s (s, ) Joo
oy Sy ol Sy o Sy s Sy Jol Koy =88 Jb el 3 i Jlazs!
JARER YA TN T8 AZE AR ARERAR AR Prpveapivy
loas a3 5 L s Sl b 5 same lsieay 2ags ol 5o S pleS

Noo¥ 85 NV s s W S) ssmse Slasl 4 an s b G2 cnl 5o oalg s

WAU;& NEAR ‘Q\,\S.@)&;ua AEAR ‘Q\)\S.ugmgfxb: AEAR 5O\)L§Aﬁ)&?
J S aslllas 4053 o505l oS 5o 8,8 o s Julse 51 3 (YT oLSes
Cod Jol o J 8 o8 U Ol SBES1 Jalse 51 (5 5380 ol 4 o
Sl o (Size) Sz 031l IMTBV) plw olmlo s o5 L2l 455k ool

IFY-Yeq NF. . ULAMA) c\“\u.JL.J 3 (\‘)o)lou.z -A 093 ‘L&J':Jb9): Ao ‘L_glL" d)IAJLp L)WI'} A.;QLC dollad



855l g olylhe 00l §olo wdly L& olsy VY-

Shles ai bl > ollug (Loss) o5 (Tangible) sseie b olsls (Lev)
Aol . (Sales_growth) 5 3 us, 5 (CFO_Vol)

e o1 ol BT S5l ssms 5 b me ¥ Jpdm 5o W iie ol
T ISR RS solazal duﬁ X s

S0l oy sl b
SHb S5 TA Sl Claxl
S 2 QLS Slaw ) ks Aoy Net-Hiring oS 2 oAl plas

Pzl Wl 5,5 (s ol 5 aily LAl slasid o plis 3llae 8
el 03 3550 5 (Ve o) G 5 Sty 653 bl Uil 5550 L2l

2L ole e Lalls slasanl

|Ab_Net_Hiring| O o )l

AL e g u»-‘gwj 5 oS exla KZ S u:‘L 09 Cudydae
BT W PR Sales_Growth R p A,
w095 sl 53 b ohils IS4 Lalls s cus ROA Lol JSeasb
e ol JSea5l 5o ew AROA L abls JSessl 5o et
s 30l a4 oS pa s glls JS b p"w\i[ Size S5 03l
() s 53 s AQuick Sl 3 s
s 5 4 S a s gl S e JS s Lev Sbpal
G ao 5l bl JS a3l Alols /00 sammaplas &S als e b
Babils JSeasl 1\ el i, LOSS_BiN' s ol sissy sl =+ /- Y0 Loss_Bin* ol Alols sl jasle
D30 red 5 )l ge bt o S poil s 5o s A= /00 s o
e Ol o i (8 2500 4 plem plabo Gl L 25)) e MTBV s o2l 4 0bk (250) cud
S a b pls IS 4 Ol s s Q‘JTQ,.__:LA Jgal s Tangible 35 s o)l
535 K sae il Lite oS8 sl abls IS sa3k 31 aS el als ize K
S e ol ) o sae &) pat] e Loss -
i I o eS80 sl 48 Sbagl o lee Gl CFO_Vaol Stkes 18 gl > ol g
Lawd 5 (19037 g

‘uga\.@ A6 o uf.,\.S\j s &S p el Ll PP )LAT).‘ aosls L 6l

3 S5 5 B 55 bl U oz ed 5 oo Sl 5wl ol SHla Gliae Sl

SBas 3 s )l sdal ety olizad oS5 slaesls IG5 o imenis s
el 00 03Nzl 5 G S5 S cadlas Gus 4 ol 5 Linsy

TAit = oo + PaJAb_Net_Hiring|iy + B2MTBVit + BsSizeir + PsLevie + PsTangiblei +
BsLossit + B7CFO_Voli + BsSales_growthi; + &it
(0) dsles

TAit = oo + B1JAb_Net_Hiring|it + B2KZit + B3JAb_Net_Hiring|i*KZit + psaMTBV;; +
BsSizeit + PsLevit + BrTangiblei + BsLossit + BsCFO_Volit + BioSales_growthi + eit
(£) dslas

Bl LS samsples (s 5 4 KZ 5 TA JAb_Net_Hiring| YU sl S s

Gy i i 5 &S wile Jlo el s Cysgimme 5 LS, SUL Cliaal S 65,0
s S sl te S b e GEl s e Lol Sl sses s ke
Gl 0a 030> 25 ¥ Jods 5 b ate Gy 0 w0 gl S S o3I 6 gou aS Aiten

IFY-Yeq NF. . ULAMA) c\“\u.JL.J 3 (\‘)o)lo.‘:} -A 093 ‘L&J':Jb9): Ao ‘ulln d)IAJLp L)AAJI-} A.;QLC dollad



WS i e Clisl el 1,8 gaps ) o S aslo s ST b

So32 23 53580 |2l LS 8 wlS mhav 55 LS 0 alae iy ol 4o b o503) &l
S i 3 S Cumo i 5 Ad 3, pde 5,550 53 ol e il Slalae Br o &S
Sl hls &GS - Jl 6l JUSG 0 dslae Jol 423 i oo
S8l e bl S QeSS a-Jl ol e LS 5 s DI 658 58 e 5l i
S e 530 Asles wl8la o5e5T s s al i SIS (g o am 3l S
oo gud aited SIS (650 0 a3 xS iy LS)U;‘Q.\»JM shls a8 plaes a-Jl 5l
L, el Wy o L o0 o 8 ale o ehHBL S al g ) &S el gl
a5 i Il e el 8 a3 S 6,80k 5sa LS e SUL 4l s
S IS eus 5 plel culg 5o 5 oo 5 baals)l 5 s LU sl el L (65005 s
om S S WU b 5L s e ae Sl meS I8l e Ll s e oS e
FeS e s ol s eas sllee SLE,0 el Q\)\.:\fq\.aﬂ s beS sl e
s o oalizl & Aslas 31 55 25 ans B ) gl (YN oS 5 Kb 3,138
S8 ale w hils &5 oS o-Jl ¢, LS e o als wa 22 S 5 S Gl
SN ale e s S pbos a-Jdl sl sl g - SUSS 5 axten S8 (6545 53 e 5l i
Aed p iy g g g2 53 ipl pos Bl st oo ] ) itea S gy 8 o s ) S
e 3 s gama sl S a3 UG # Wslae w058 15 s 3l ealinal | 25
b |l Jlo pael 5o Cosgame 286 glacs s 31“ 2 e LSS5 Jl
Lodls g 4igod

Mle glsl s oo Jb sbes o als Ju b, 5o gne G cnl sbesls
O s olyea ST slaw b s bzt S 4 ar g Lol ol
bl 5 4520 ) \WAA B AYAA o0 QJLA)' 5L 5o eSS o cpl laesls 5l 5 Ol
Il 53 b G basls 4 3L b e 51 (5 6 S o5l (sl oS a4 a5 L el s ool
laosls L cad WWAA B V¥R L3 03l 4 35ome ty5m3T 3550 0090 s 03 5 3
Jole sl Gos ool ey col 5 Sls  mas Sl 5 b Ol beS e 5 s
5 V¥ 45 SPSS (slaslle 5 Sl eslanal b s iasy slaJdos 5 425 loas )5l 5
ool sls ke 408 8 bgy o a5 ST Y Jpr ol 48 5 &5 50 4 43 EVIEWS
e o ol 157 50 OVolae s ea

IFY-Yeq NF. . ULAMA) c\“\u.JL.J 3 (\‘)o)lou.z -A 093 ‘L&J':Jb9): Ao ‘L_glL" d)IAJLp L)WI'} A.;QLC dollad



&5l g odhlhe o0l §olo wdly a5« olsy VYY

S b o s SLl Y Joas

s e ino 55 s, lol il iy

o Sz wleo ISl e Ol oo Slaslie [Py
CAYA 2N -/-YY -/#\4 VAAS) W g |Ab_Net_Hiring|
</NOA VAR feee e -/+40 W\ F TA

/e e /e -/FAY - /YVY W\ F KZ
Y/VOA Y/YAA /840 Y/VAD ¥/EAY W F MTBV
0/ 54 VE/YEN \Y/000 \/OY - VE/FVA W\ F Size
</NAA - /OAY /FfY </\AA -/OVY W\ F Lev
</YE. </Y\Y VARE VAYa% </Y0- AR 4 Tangible
e e feen </YAA «/+4A N\ § Loss
-/NAY VAR -/-¥¥ ANS! S/NYY NS CFO_Vol
JEYA R R Lvov L/YFY W F Sales_growth

Gols Slaslin o33 3 JS b mite 5 S Cliaal I o 0 @S alom 2L (Kle Lo Ol o ie S o051 10 b
S u.:ai., 0% Cudsame 4L 5 Jbe u:.ai.r 3 Cud sl

Tangible Lev Size MTBV TA |Ab_Net_Hiring| Sl ool 3 i
-/¥YA - /OAY \Y/OYY ¥/v4. oy </AA Cgdgama sl
L/YEV - /088 \O/- TV ¥/08% VAR -/\0f Cadpdoa sk

-¥/0¥0* V00 —\A/\YO* =\/¥-A —¥/AVY* —-/arf oW
Sales_growth CFO_Vol Loss Sb ol s Cusio

VAR </+YA </\OY Sy gyl

</YFY </AVO </ 50 Cydgdome ok

—Y/fEYE —-\4/vaf* F/AYN* oW

ol Sl ab Ll sas S0 b e 51K p o g5 Ll Y Jsas Gl iy o

(S i5e 555 panla b UL Glual) aly e (ale) o0 s cnl 51 2
=B A s LRl 53 6355] 1 (8e) ke ol sme el (/N V) /480 L )
Bolel ol (Y1) oLKas 5 ska Lids 5o dge olsiea sl 28 Sy ety b
CARYV) /YL L s (Yo ) oL 5 K s s 5o (/YY) /YYP L L,
aol gl (/YEV) /Y00 Ll (YY) oL 5 4, S K idg s 5o shives
Sl Clianl gl b 5aS le &y cand o)) 55 45 das o ol e ol 5 el
ol 51 S 55 L s 5o o1l e SLBL e (8le) ke el i Sl
Pl Gl s 5 4 s 38 ple)saS 5o 5 e cpl dalpd aslge (470 FA) </NYY
olsear £l 6,8 5o S84 w OBL e ol 5l S 928 ) C)U- BERESY
(+/=VF) < /AYA 1) e ol 4 bgy e (6le) 50le ol (Y214 18aa 5 5k (i ses
a4 bg e ke il S 2158 (/0 V) ATV slael (YN ) oK 5 Kb
S50 sBES e Jle 3l ao,s YA spas 5o aS ams e olid 58 JL el s Cuspime
S8 b e b Lo e o bl aiha gy Jl el 5o Cuspame ols LS 2 adlas

RO PV PV

IFY-Yeq NF. . ULAMA) c\“\u.JL.J 3 (\‘)o)lo.‘:} -A 093 ‘L&J':Jb9): Ao ‘ulln d)IAJLp L)AAJI-} A.;QLC dollad



WS 1 e Clinl el 5,8 2oy ) o S aslo s ST b

2 oSl e =L ool 53 Sl o e S sl c\-v X Joam o 3w o
e 3 Cassama ol Slanlin oy 8 0 A8 o ine 5 SUL Gl G s
ol o ot ol bl b cnd saz B Jb el 5s Cyssame W6, L
86 55 5 Jl el 5o Cussame sl o5 53 53 L a8 s Sl e LY
SHL Clanl gl ©oli sl bl a5 5 (golalias Sl Jbo el 5o o o
a o8l iy U el 55 Cussame Gl s a e oy 8 5 00 slolian 55 5 55 55
u“\ﬂ 53 Cadgdome gls (S a5 8 5 J A8 sl ke o 53 S e S Ol
Sdas i glapl o Sl g ra ol S s sgie o ol S S o3Il b Jl
Ak ol ob j1aS B 5 Al p S
basl —¥

Do Mo g go all Gty Sars 3 55031 b Jag o s S5 laasly iy cul 5o
olas 1y adllas 5550 slaeS s Il JS s oad Lol o 55 s8I L L e = ¥
Sl 558 6o 50 @l abm 2hL e () Jgan ol Sledbl 5b ans s
sl e 3 3 abaly ol a5ls 3 pms (5lobine 5 M ete alal; 4055\ el e 5o S
Sl Claal S8 G 0 o8l L1 cos el AS o ol g
L o 50 M8l 2B s (il 31 e Gl sl K4 5 o o o3lasl
ol bl el ohen UL Gl (/808 3 =/ 2 )) gawys /o8 Ll
S8l e LU s (215 Sl Gl S i(/080) SUL Gl e Sl
Jo ol basie oKl 51 WL Gl (2l 53l as s /5 sl el LIS 0 o
3,03 Szl a5 el ol (V 680D ¥ oo L3 podie gl Lo 5o o5l SIS S
Jolss 5l s Sirze ssba GUL Glaal 5 L 6508 50 o8 ak m LG
ol Sos LSS g2 ol JAS SIS ) Bo Psa 53 Kisd i el saalie
53 F s 53 58 b el b do e dnlpe s 1S5 a8 ol ol 1 s b S
S 53 S8 ale i S same 55 Gl Gl s el sz el plas ¥ 58U 6
bl e dalp s e LS e UL Olianl ol ol 3l sl dops Ve 3 LS
RO PRT RN RLE Y PRV S QPTG

olsea 55 (JL u*“l 23 Cudgdoma) uiS fhaw e F Jpua o o=V EUBY
w‘v 00 Cudgdoe ym Sl o) C\"’ b a2 @wﬁ) R P PP e S
Ot 201 sz (gobliae 5 Cute alal) a0 sV Bkl sl s SUL Gl 5 JL
e ol (SaS s (1B gy 1 o 53 350) L b el ooy s e

IFY-Yeq NF. . ULAMA) c\“\u.JL.J 3 (\‘)o)lou.z -A 093 ‘L&J':Jb9): Ao ‘L_glL" d)IAJLp L)WI'} A.;QLC dollad



&5l g odhylhe o0l §3lo wdly L&« oL, IYF

b e Jals ¥ 68 s (YL olanl 5 )8 g 45 50 S84l OB o dlal,
Sb u“\» 23 Cadgdoe e 925 o) Jbe w\» 23 Cadgdmae s 8wl 1L
33 oISl LU oo ol sl ey aalpa el o Sl (e
Shliae Julw 51 oo Ll aa bis oo\ el ch.ﬁ SWb olaal 5 58 (65 8
w\J 22 Cadgime 5 AL e 2L sl e Sl 55 5os SLcKy ccnl ors 3l 250
S ozl (0 68N S s oley & Sl el 53 Cussiome ke 35ms sl 4 b
) Ul Il el 55 Cussiome 45 S ol oo bl el kel oy plie e
2o WL bl 5 5 6,5 50 I8l ju GLU L alaly 5o Saus haw (25
dalllas 5550 SlocSpa Jle JS s 53 o 55 s ¥ Joor

0N £ S Y sS (] VS el 5 s ite
—o/e N —o/e N —o/e e —o/ee¥ —o/e N .
(=Y/AAYF) (=Y/A$YF) (=Y/4-A%) (=Y/8VYF) (-Y/4¥0%) IAb_Net_Hiring|
— /YN —/-YY
CY/a57%) B R B B Kz
— /D —/\Y .
/B CV/AVY) - - - |Ab_Net_Hiring|*KZ
—/e\ —o/e e\ —/e e EERLY —/e N
(=Y/-45%%) (=¥/:\-%) (=Y/\$YFH) (+/8VY) (=Y/¥-4%%) MTBV
— /ey — /e — /ey —o/ey —o/e¥ .
(-¥/F8A%) (=Y/0++%) (-¥/FFVH) (-4/FY-%) (=Y/-AF%) Size
—-/-0f —/+0- —/-0F —/¥Y /¥4
(=Y/3\V®) (=Y/#YE%) (=¥/aY\¥) (=Y/-#A%) (=Y/0FV¥) Lev
/N —/eX- —/eY- —/+\Y /¥ .
EYA) (\/F7Y) VY VA (--/3vF) Tangible
—/-FA /Y- —/-FA — /e AY /¥
(=8/Y8+%) (-8/F0%%) (=4/Y-\%) (=\F/VAFH) (=4/5¥A™) Loss
/e $ L/evY AN ARA /¥
(+/YF¥) (\/aYA) (+/Y00) (¥/AOA™) (Y/0-¥*%) CFO_Vol
VA Y ¢ VRS ¢ 2RV WY
(+/¥40) (+/0YA) (+/¥f4) (+/0¥¥) (+/78Y) Sales_growth
/Y0 /YN /Y0 /XY S/YEV
N N " N " bl
(\+/¥8A™) (\-/Y0N®) (V- /v8E%) (\WV/VYY®) (\-/AYEF)
e & e P aly oo 2o Ol S S
> > o aly > oS ol S
b b & b b Jlo eub ol 31 J 8
</YAA </YAY </YAA </Y-¥ /YA R2,qi

L):;éqja s salawl 6thg;u j,\.ﬂ}},i;»u,\ 6ﬂ§a51.\31 0920 PR &UL g,)\.:.':?\ ‘J}.A? &1‘ d”ﬁ) 6U}§J1 4._...;.}}.-..‘
Al o S5l Rs ez 51 sse 5 e To,lT sl o sas (25158 slhash ol sl Grags o b 5 basls
Ay e ol /00 5 o /0N chujad)b\_;... 4T % s

S SS L i 53 25 G S5 sl b bas e i Ko 5L 0 S s

ol S 5b el st SIS 55 5 Il S 5 I e 05 5
50 G 03 oIS Al i o (A7 LS (Il et 05 S S5 oo
o 53 ls spmy eoline 5 e alal, SUL Ol b Jb ol 55 cuagime

IFY-Yeq NF. . uL.MAA) c\“\u.JL.J 3 (\‘)o)lo.‘:} -A 093 ‘L&J':Jbs)l Ao ‘ulln d)IAJLp L)AAJI-) A.;QLC dollad



WolacS 1 e il el 5,8 2ap5 )5 o S aslo s ST b

555 5 a8 5 puan ¥ Jsin b s 55 b el 55 Cusgime keSS b 2
5 b Gl Claal 5 LS g5 5 50 SN e i o a2l 5o ‘_;v\-vsg}v\w ]
S el 5151 S s (O UV 6o 80 LS (65,5 53 ISl S bs e o
5 it daly ao)s bl C':L‘ 2 SUl olaal 5 ) 658 50 d)\g@bfrﬁ O
Ssliae 5 e 55 SUL Gliml 5 Jb el 3 Cuspidme o alaly 305 35m s (6 lline
355 3l S 5 VY S aalss 4 5 A D P sl sSIl aalss b alie Jle ol b
“oS el s VY S Ll sils Jle el s s S faws i
5 Sute Aoy ) plibl dﬂ“ » S WL 23 Codgdme 5 LS Gy 8 0o d)‘-gée.\ﬁf
PL 3‘9:'- JLQ U"‘:\" B C_’,\..a..))u\m AS v.ajj,é B 45 J..b.)@ OLA-M-V &W}A u;\ w\ )\.)Ll.a.a
male S hls (S a b el 3 Cysgdoe 355 Eypo 53 5 Blad S¥sles
S s e b L el ~fa\v\3)ﬂ@ Sao Sl Slaal 4 58 ) 8 o Y

.w\ [ A:\J\O J)J.q- JJJ’,.; [ b)\.‘.u\ 6\.&){” ).‘ &JA

IFY-Yeq NF. . ULAMA) c\“\u.JL.J 3 (\‘)o)lo.&‘} -A 093 ‘L&J':Jb9): Ao ‘ulln d)IAJLp L)“Jl'} A.;QLC dollad



&5l g o9lhe 00l golo wdly &« ols, VYF

S 65 53 SN ale ol (8) i 055 o 53 g 55 5 0 s

S s 3 S NE e eS N s SN e oS
A s e S

Y sS \Y s W Ve s § s

Y oA # s

- 0A WVE o/ QY A/ FF —ufee¥
(Y/VAY™) (F/A-VT) (r/#1¢") (r/yro”) (=Y/YA®)
—a/aTV /Y RS
(=T/0¥%A™) IR ) - (—r/¥er™)
— /a4 [V
(=-/a04) - - (V=)
3/4Ax .8 F/a¥x) .8 fean?¥ afee
(-/¥0) (-/\WF) (V- \\) (-7arm)
o ') —afeed il W s —afasA
(=r/F A" (=Y/A-V) {-r/e-%") (=V/AAR) (=yfaeav®)
—a /YA —ofaPY —afaYY RS A —a/NYY
(=%/-\")  (-Y/YeA™) (=)/AvY) (=\/¥v-) (=v/T¥e™)
—a/eq0 —afaq) —afed —./.aF AN
(=¥/aAv") (=0/--8%)  {(=o/-¥F™)  (=/TYAT) («/A-%)
—a/a40 —/eAA - /40 =/ AA —/e4F
(=A/TYO™) (=v/vao™ (-A/T4 %) (=V/AAYT) (=V/A-\T)
o]=\? of YA /e /AN afa¥\
(+/0-%) (\/Yvo) (-/#%8) (F/85%%) (-/4%¥)
/-0A /. 0F o/a0A /O —./=\¥
(v/100%) (#74AAT) (v/ree™) (v/- 07" (=\/r#d)
L/YFF AT LIYEN /\OF LYE
(£rac ™ (o/AYY™) (g/ryYe™) (/v ™ w/Tw®
- 4 “ & ~

- -~ - - -

/%A NAT /¥R /Y80 LI¥rE

—a/as¥

(=¥/24A™)

(-or¥ere™)
=l
(=7/¥Ar™)
YR
(=V/var)
—/TA
(=V/Yev)
/vy
(=v/vre®)
TS

(rrer.™)

—a/aY¥

(=r/¥a0%)

“/YAY
(v/-¥")
b ]

e}
«/YTAF

—fee¥ —<fas¥
(=Y/NAT™) (-¥/%.v®)
—/faYF
(-rs-Y0" B
e —afes¥
(-/40¥) {-orovv®)
Sy —ef o)

(=Y/-YA™%)  (=v/ver™)

—/ATYF R & ¢
(=v/Y-9%) (=V/Ya¥)
fo\¥ —afeTV
(-/857) (=/¥rY)
—a/-8V —ofaVY
(=V/AT ™) {(-v/vve®)
/A ofeqF
(«/AYT) (F/PAV®)

— /ey —./-YF

(=V/YOF)  (-Y/0¥T™)

i) AN
VAT (V/\Fa™)
b ] Ay

& -~

- /¥r¥ ALY

LA PRV AT I

|Ab_Net_Hirng|

Kz
|Ab_Net_Hiring|*KZ
MTBV

Size

Lev

Tangible

Loss

CFO_Vol

Sales_growth

bl

o R N =Y
Ju oL ol gl g =8

Rl

LT RAY POIS, IR PSS JSPN ol SPWE S [t SYPRPULI JU B POE [EEC S (X S0 R IS W W PSR FON P PVl IS TOIS {35 IO { S o

o) e 3 G o i

Lk o mls & Joas 5o Jbe e > s pdme SAS s 2 iy e S

ST\ NE I T WV B PSS S TS AT PP PR SR P W B
sl s Jlos 5 55 LK s J u“\a 2 Cesgame by oS e Jl oy 8 s
o s 05 8 55 a3 st el ST 5 s e 81 Sl el 5 Cuspime
Saline ciute o3 ) bl chw 53 Sk Claal 5 5 (g5 45 50 S84l e =L
Jaw 8 Jl el 5o Cun e a5 b e olis gros o) el Ji.ﬁ; L oales

w\ [ 4:\)\ i J}A} B ju JJ».S 6\.& e
558 25 Ohas 4 @).—.-w;) «5\-%{” sl b L ui::-w,f; cb £ oosles Joan

Sbo ool L3 cussamne 230 a_,;

JL& WU BLESYEPRE) 5\)1) o_,;

¥

V0 S
—o/e\
(=Y/AY %)
el
(+/%V4)
) F
(=¥/Va¥®)
— /8

\F S
—/-54
(=Y/A--%)
AR,
(\v/ory)
—/ey
(=\/0v%)
- /\FY

b e

|Ab_Net_Hiring|
MTBV

Size

Lev

IFY-Yeq NF. . uL.MAA) ‘Y‘\u.JL.: 3 (\‘)o)l.ou:} -A 093 5&‘&9}: Ao ‘ulln d)l.}dh@ L)“Jb L;QLC dolilad



WY/aeS 1 e bl el 5,8 ggps )5 o S aslo s ST b

AR o/ov-®)
_./.Y\ —'/'OO )

(=\/\FY) (=Y/Y-5%%) Tangible
—+/+#0 —+/-0)

(=0/AAS™) (“¥/51 - ) Loss
VRN /.44

-/ (Y/\A- %) CFO_Vol
—#/\Ax\ - vy

(ce/eney) (Y/V 6% Sales_growth
-/YAY FY

# : b lade
W5 (r/7¥77)

. by Caio el Ol 1 J S

& A Ju ot ol 51 J s

</YAA i Rzadj

Bosoad (il S sae 5 e Ealel da sl 5o sad 218 shasl .o SUL Gl Jsde cnl s S5 sla s aesls ki
U PRV IPRVAR) ck.u))d).ﬁw%j‘\g*&}&b;\h@)\.ﬁ M\;g«d}..w)_fjwbp

ST am g S —0
AYAP (o> 2 20) il Gladle o 5aSansn s 5o O Cenl 5 2 4 ax 55 L
o 6) LU 51 alse 5l e olelis  anllas a4 Lzngy ool dOFAY ol San 5 5l
sl o pan ) s als S a UL Gl G 50 5 il
ol sl Gl Geos oo i as 0y CS A VY 4 by e sy Sleslial b ey,
5 e alaly LS e UL Ol 5 5 (65,5 0 I8 4l ju GLL a5 sl ol
ol LS o8 o 84l u BU ol aal 3L aS L cpl a4y 550 5525 (6 )lolins
Lo sl 51wl o dS o iy gl 6 L)l LS s s sl Gl
ooy B Sle b el sl )5 gus Gl 2 5 el 4 5 SOl (SO
Aot UL s 50 8l e LU s oly 4 )b a5 bl 5 0
s IS Glantans 5 (S0 CaSle So05 a6l o o SMbI Gl 5 cudlis
PR CN P DE JESF S P NI PR S T JE N Ve AN SO
S8l e LU 51 2l Sl )50 i Slapl e 22l 5 jcies J S e
@2l UL Olaal (2l 31 o sas 5 S 08y e Sl 1 a5 co B O o5 0
SWL Claal 5 5 650 50 I8l oy o &Sl gl g 5 aalpe XS o
i I e U S 5 4 ol s a4y 458l pl o515 55m s (6ololinn 5 e Al
i fazon il 5 05,5 S plal 5 Lasls5 53 LSG S 4 S 55 55 s
w22 rie UL Claal Gl oY ate) ams sa w0l o ol a8 e Job gl d xS
5 e SWL Olanl 5 L 658 5o I8k oS el bl sl b sps
| ol SUsl 50 o slagl o 68 ys y iabite it anl s ol oIS 53 o lling

IFY-Yeq NF. . ULAMA) c\“\u.JL.J 3 (\‘)o)lo.&‘} -A 093 ‘L&J':Jb9): Ao ‘ulln d)IAJLp L)“Jl'} A.;QLC dollad



65 g oo)ylhe 00l B3lo wdly & ¢ oo, /VYA

Glr s 2 axlse Jbo mlie 508 L ol (S S 2 (Il i e s S
ol Rl posas cal 5o s a8 e UL Clinl oz LIl 4 e 35S cal Gl
ol b R kS awl 03 S sl 6)‘-'649.‘-‘)“ 63.‘)\5\3 &S G s Jﬁfhm ) r\e‘
Kpd e Sl GL;A 39S 5 S eSS o &S Ll ) L;)\.lfé\i\.aﬂré Loy 5 J
sl 6o SUL Claal lac e 4 S

WS sls Glis ims s ol daled Jlo el s Cussdoe SaS ioet L o sl o
male e GLBL o adaly baw @508 Ll gUl Olual b cute ddal) 085 Je i
- Ui 05 8 L2l 5 Cada o) walss ool 1y SWL Olaal 5 )8 65,0 50 Y
2 6)‘-15@.Lﬂﬁp5 °3J§ oo ra 5o Ll ol JSe e 4 55 58 g5 8 o 6J\i§~.\ﬂf~
53 0525 B OWslae 5o 555 olew 4 Jb el s Cussase oS A 5o LB 6y 0
& 55 8 s 00 ol ale S s SES i b a3 Cydgazme 3525 )0
e 4 Jb w\a 53 Casgdme Sl f-ﬁwT@ S Sk SUWl olanl
BLRUIINEE Lg)\.:\fa.ibfﬂ 6)‘\)\5\3 O byl Jodws 508 e cpl 3 5d Bl V¥slas o
5o 5 (YVF) oL 5 28 iy el bl sl ol 1) Ul Clasl
s g (YN ) oz 5 oslla a5 L Ll syls Slssn (Y414) oL\Sea

90558 SWL sl gV gt 4 1) age S ity s cpl &S S wl g 5
LS,z Wb olianl ks oS Jal e a8 o &S ans e 41,1 1Sl
RISt e Joloe oo ksl aadllas il e ol 4 S Gl | el ey
T3 3 i ol W5 ULl sl o (sl slanin 5 SUL Gliss!
-k L o 2L (e e b oo S ol ‘3;59 Ao ke )
Slanpp Jols oS el J 8 b 5 6)Silay slaslasl 5 Gl 65y glib s
sgrie SUL el plsle 4 opl ol ol Sledbl dols 5 cuslas o, o Suuls
Les o )8 o b a ba e i) 4 bes o SWh Sl ) 5o &S 55a
S Sl s 00 oS spd e olgiiy el ol Kimgs 4 sl wals Gloyy axy
SWl e d\-‘ﬁm&d" B COT-T YIRS N P VW 28U s ey a0
S s bl e a5l (8,2 o e 5 Jl sbasla)) 3 aisei olsea) oS o
A Ll 3l bl il a0 50 VWWAA BAYAA ladle s by o3h Lo ims s cpl &S
S o 51 ool slaws Gis s 4) 4550 (ot S 55 e L \WWAA I s sl O]
X9 axlge Cudgdme LAYAA I LS sl Ol 6l O\Ji.ujji A o (a3 )

IFY-Yeq NF. . ULAMA) c\“\u.JL.J 3 (\‘)o)lou.z -A 093 ‘L&J':Jb9): Ao ‘L_glL" d)IAJLp L)WI'} A.;QLC dollad



WAlaeS 1 e wlinl el 5,8 2gp8 )5 o S aslo s ST b

O~NOUTA WN P

23.

24,

25.

. Pinnuck and Lillis

Jung
Pfeffer

. Cameron

. Taylor

. Rent-Seeking Behavior
. Chyz

. Taylor and Richardson
b ey (YoN ) a5 osbils 4 Slasl el s )2 A
10.
11.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.

Hanlon and Heitzman
Higgins

Ronald Coase

Alfred Marshall
Bentolila and Saint-Paul
Jensen

Rightsizing

Capital Rationing
Biddle and Hilary
McNichols and Stubben
Meckling

Myers and Majluf
Baker

Balakrishnan

Rego and Wilson

Bertrand and Mullainathan

26.
27.
28.
29.
30.
31.
32.
33.
34.

35.
36.
37.
38.
39.
40.
41.
42,
43.
44,
45,
46.

Richardson

Lambert

Stein

Desai and Dharmapala
Amihud and Mendelson
Diamond and Verrecchia
Easley and O'Hara
Edwards

Chen and Lai

Li

Ben-Nasr and Alshwer
Khedmati

Ghaly

Zimmerman

Kim and Limpaphayom
Gupta and Newberry
Dongmei

Kaplan and Zingales
Almeida

Cheng

McGuire

boutosl

¥ s 52 a0 LT b S FYS{ USRS SCIN I - PUIS NI 0

PUPY TN RS EN [P S JERCH e [ [ Je= N S

Ao cb ol L)) Al Glio slass Cys a5 cb oo alie s

izl S sleme olsie iy UL Si3m 255 Gasli oS ol 4 a5 L FA

Johim 5 s el el olos ol il st sslizal (sl uine) UL
2 Jebos e sSan D550 4 S
L% LU 0 syl Jaie o oiie clasS S 8 e S5 4 p3Y FY

alin Js &5 2 el 35 Jl cul ol JaS 5 o8 el el Jjes

TR B ol b5 lis Slomis sl Cozgame 5 i 035

IFY-Yeq NF. . ULAMA) c\“\u.JL.J 3 (\‘)o)lou.z -A 093 ‘L&J':Jb9): Ao ‘L_glL" d)IAJLp L)WI'} A.;QLC dollad



&5 )li g oolyle o3l 3olo wdl & oL, VY-

alyls

SUL Ol 5 Ladl caS o Jals Sledbl ciS (VFAF) compe s £ 05020
AY =N (O e ol il eSS s

Sb uz‘:‘\’ 33 Casgdma 5 ol3] b gl > JUL OYAN) Lo el las Ao, Sl

as pd oS s r\&w Casd bgi S SWh Claal oy daly 5 ol pae b

.*f—\ «(*\)? ‘L’JLA wjf./ta .J/.‘.A/J ‘Q‘J@" )‘JL@.} é\)ﬁ\ BBk L [

e Sl 58 5 S5 s OTAV) eile 03 33k S 1etle g s 1l St o525
AF=-08 (V)0 (o solulas b (oS50 WL el 5l Olasl s

S u*“\" 23 Cadgdou 5 ol CoaS (VFAY) e (e e (S 9
APY=NY AP e il s ol g ks

oot oo ksl bl e (OFAF) Lo (o) 5 e (50
(o Sliiow o) g Dbl Glsl oo oas a8 0 eS 6 JL u“\‘ 02 g
NAA=AVYA (WY

el Cusgame 5 ol pae Cohl d(VFA0) (e (Sl jind S alo 5 cpemedE (S 50ge
VY=0N (VA e ol d(Wosls gy Jolow (ST 51 ol ) L

References

Almeda H, Campello M, Weisbach M. S. (2004). The cash flow sensitivity of
cash, The Journal of Finance, 59(4): 1777-1804.

Amihud, Y., Mendelson, H., (1986). Asset pricing and the bid-ask spread. J.
Financ. Econ. 17, 223-249.

Baker, M., Greenwood, R., Wurgler, J., (2003). The maturity of debt issues and
predictable variation in bond returns. Journal of Financial Economics. 70:
261-291.

Balakrishnan, K., Blouin, J.L., Guay, W.R., (2012). Does Tax Aggressiveness
Reduce Corporate Transparency? Available at: SSRN:
https://ssrn.com/abstracty41792783.

Ben-Nasr, H., & Alshwer, A. A. (2016). Does stock price informativeness affect
labor investment efficiency? Journal of Corporate Finance, 38(C), 249-271.

Bentolila, S., Saint-Paul, Gilles, (2003). Explaining movement in the labor share.
Contrib. Macroecon. 3 (1): 1-31.

Bertrand, M., Mullainathan, S., (2004). Are Emily and Greg more employable
than Lakisha and Jamal? A field experiment on labor market discrimination.
Am. Econ. Rev. 94: 991-1013.

IFY-Yeq NF. . ULAMA) c\“\u.JL.J 3 (\‘)o)l.«.:} -A 093 ‘uJ.M.M9)J Ao ‘L;Lo d)l.bla» L)WI'} A.;QLC dollad



WA S b e Clinl el 5,8 2oy ) o S aslo s ST b

Biddle, G. C., & Hilary, G. (2006). Accounting quality and firm-level capital
investment. The Accounting Review, 81(5), 963-982.

Cameron, K.S., (1994). Strategies for successful organizational downsizing.
Human Resource Management. 33 (2), 189-211.

Cameron, K.S., Freeman, S.J., Mishra, A.K., (1991). Best practices in white collar
downsizing: managing Contradictions. Academy of Management Executive.
5,57-73.

Chen, C. Lai, sh (2013). Financial Constraint and Tax Aggressiveness,
Department of Accounting & Finance, The University of Auckland, NEW
ZEALAND.

Chen, S., Chen, A., Cheng, Q., Shevlin, T., (2010). Are family firms more tax
aggressive than nonfamily firms? Journal of Financial Economics. 95, 41-61.

Cheng, C.S., Huang, H., Li, Y., Stanfield, J., (2012). The effect of hedge fund
activism on corporate tax avoidance. The Accounting Review. 87 (5), 1493—
1526.

Chyz, James A., Winnie Siu Ching Leung, Oliver, Zhen Li, Oliver Meng, Rui,
(2013). Labor unions and tax aggressiveness. Journal of Financial
Economics. 108, 675-698.

Desai, M.A., Dharmapala, D., (2009). Corporate tax avoidance and firm value.
The Review of Economics and Statistics. 91, 537-546.

Diamond, D.W., Verrecchia, R.E., (1991). Disclosure, liquidity, and the cost of
capital. The Journal of Finance. 46, 1325-1359.

Dongmei L. (2009). Financial constraints, R&D investment, and stock returns:
theory and evidence, Working paper; The Wharton School, University of
Pennsylvania.

Dyreng, S., Hanlon, M., Maydew, E. (2010). The effects of executives on
corporate tax avoidance. The Accounting Review. 85 (4), 1163-1189.

Easley, D., O’Hara, M., (2004). Information and the cost of capital. The Journal
of Finance. 59, 1552-1583.

Edwards, A., Schwab, C. & Shevlin, T (2013). Financial Constraints and the
Incentives for Tax Planning, 2013 American Taxation Association Midyear
Meeting. Available at SSRN: http://ssrn.com/abstract=2216875.

Ghaly, M., Dang, V.A., & Stathopoulos, K. (2020). Institutional investors'
horizons and corporate employment decisions. Journal of Corporate Finance,
64, 101-130.

Gupta, S., Newberry, K., (1997). Determinants of the variability in corporate
effective tax rates: evidence from longitudinal data. Journal of Accounting
and Public Policy. 16 (1), 1-34.

Hanlon, M., Heitzman, S., (2010). A review of tax research. Journal of Accounting
and Economics. 50, 127-178.

Higgins, D., Omer, T., Phillips, J.D., (2014). The influence of a firm's business
strategy on its tax aggressiveness. Contemporary Accounting Research. 32
(2), 674-702.

IFY-Yeq NF. . ULAMA) ‘Y‘\u.JL.J 3 (\‘)o)l.«.:} -A 093 ‘Msﬁ Ao ‘L;Lo d)IA:L.\o ‘)MJI.} A.;QLC dollad


http://ssrn.com/abstract=2216875

65l g odhylhe o0l §olo wdly L&« olsy Y

Jensen, M. (1986). Agency costs of free cash flow, corporate finance, and
takeovers. The American Economic Review, 76, 323-329.

Jensen, M., (1993). The modern industrial revolution, exit, and the failure of
internal control systems. The Journal of Finance 48, 831-880.

Jensen, M., Meckling, W., (1976). Theory of the firm: managerial behaviour,
agency costs, and ownership structure. Journal of Financial Economics. 3 (4),
305-360.

Jung, B., Lee, W.J., & Weber, D.P. (2014). Financial reporting quality and labor
investment efficiency. Contemporary Accounting Research, 31(4), 1047-
1076.

Kaplan S. N, Zingales L. (1997). Do investment-cash flow sensitivities provide
useful measures of financing constraints? The Quartely Journal of Economics;
112(1): 169-215.

Khajavi, Sh., Valipour, H., and Kavianifard, H. (2018). The investigating of the
role of the board in tax avoidance firms listed in the Tehran Stock Exchange,
Journal of Financial Accounting Knowledge, 5(2): 59-84. (In Persian)

Khedmati, M., Sualihu, M.A., & Yawson, A. (2020). CEO-director ties and labor
investment efficiency. Journal of Corporate Finance, 65, 101-119.

Kim, K. A. and P. Limpaphayom (1998). Taxes and firm size in pacific-basin
emerging economies. Journal of International Accounting, Auditing and
Taxation, Vol. 7, No. 1, pp. 47-63.

Lambert, R., Leuz, C., Verrecchia, R.E., (2007). Accounting information,
disclosure, and the cost of capital. Journal of Accounting Research. 45 (2),
385-420.

Li, F. (2011). Earnings quality based on corporate investment decisions. Journal
of Accounting Research, 49(3), 721-752.

Mahdavi, Gh. and Rezaie, Gh. (2015). Examining the relationship between board
structure and financing constraints for the companies listed on Tehran Stock
Exchange, Financial Research Journal, 17(1): 179-198. (In Persian)

McGuire, S.T., Omer, T., Wang, D., (2012). Tax avoidance: does tax-specific
industry expertise make a difference? The Accounting Review. 87 (3), 975—
1003.

McNichols, M., Stubben, S., (2008). Does earnings management affect firms'
investment decisions? The Accounting Review. 83 (6), 1571-1603.

Myers, S.C., Majluf, N.S., (1984). Corporate financing and investment decisions
when firms have information that investors do not have. Journal of Financial
Economics. 13 (2), 187-221.

Pfeffer, J., (1996). Competitive Advantage through People. Harvard Business
School Press, Boston, MA.

Pinnuck, M., & Lillis, A.M. (2007). Profits versus losses: Does reporting an
accounting loss act as a heuristic trigger to exercise the abandonment option
and divest employees? The Accounting Review, 82(4), 1031-1053.

Rego, S.0., (2003). Tax-avoidance activities of U.S. multinational corporations.
Contemporary Accounting Research. 20 (4), 805-833.

IFY-Yeq NF. . ULAMA) ‘Y‘\u.JL.J 3 (\‘)o)l.«.:} -A 093 ‘Msﬁ Ao ‘L;Lo d)IA:L.\o ‘)MJI.} A.;QLC dollad



WY aes i e Clinl el 1,8 2oy ) o S aslo s ST b

Rego, S.0O., Wilson, R., (2012). Equity risk incentives and corporate tax
aggressiveness. Journal of Accounting Research. 50 (3), 775-810.

Richardson, S., (2006). Over-investment of free cash flow. Review of Accounting
Studies. 11 (2-3), 159-189.

Stein, J.C., (2003). Agency, information, and corporate investment. In: George,
M., Constantinides, M.H., Stultz, R.M. (Eds.), Handbook of the Economics of
Finance. Elsevier North-Holland, Amsterdam, pp. 111-163.

Tahriri, A., and Khoeini, M. (2017). Internal information quality, disclosure
quality and firms® tax avoidance, Journal of Financial Accounting
Knowledge, 4(12): 101-120. (In Persian)

Taylor, G., Al-Hadi, A., Rochardson, G. & Alfarhan, U. (2019). Is there a relation
between labor investment inefficiency and corporate tax avoidance?
Economic Modeling, Vol. 82, pp. 185-201.

Taylor, G., Richardson, G. (2014). Incentives for corporate tax planning and
reporting: empirical evidence from Australia. Journal of Contemporary
Accounting & Economics. 10 (1), 1-15.

Tehrani, R., and Hesarzadeh, R. (2009). The effect of free cash flow and financing
constraints on over-investment and under-investment, Journal of Accounting
and Auditing Research, 1(3): 50-67. (In Persian)

Zhang, Z., Ntim, C.G., Zhang, Q., & Elmagrhi, M.H. (2020). Does accounting
comparability affect corporate employment decision-making? The British
Accounting Review, 52(6), 1-23.

Zimmerman, J. L. (1983). Taxes and firm size. Journal of Accounting and
Economics, Vol. 5, pp. 119-149.

IFY-Yeq NF. . ULAMA) ‘Y‘\u.JL.J 3 (\‘)o)l.«.:} -A 093 ‘Msﬁ Ao ‘L;Lo d)IA:L.\o ‘)MJI.} A.;QLC dollad



